


Important Information

7KLYV UHSRUW KDV EHHQ DSSURYHG DV D QDQFLD
ZKLFK LV DXWKRULVHG DQG UHJXODWHG E\ WKH )|

,QYHVWLQJ LQ WKH W\SHV RI EXVLQHVVHV UHIHUU
ORVV RI FDSLWDO LOOLTXLGLW\ ODFN RI GLYLGH
RI' D GLYHUVL HG SRUWIROLR )RU PRUH LQIRUPDW
Z272Z VHHGUV FRP ULVNBZDUQLQJ

7KH SHUIRUPDQFH JXUHV VHW RXW LQ WKLV UHSR
LV QRW D UHOLDEOH LQGLFDWRU RI IXWXUH UHV
SDSHU UHWXUQV ZKLFK PHDQV WKDW ZKLOH WK
LOQYHVWPHQWY EDVHG RQ PDUNHW DFWLYLW\ WKH
WKDW FRXOG EH DFKLHYHG LI WKH UHOHYDQW LQ
VHFRQGDU\ PDUNHW IRU PRVW RI WKHVH LQYHVW
DOO :KHUH SHUIRUPDQFH JXUHV LQFOXGH FRQY
JXUHV PD\ LQFUHDVH RU GHFUHDVH DV D UHVXOW

$00 WD[ WUHDWPHQW UHIHUUHG WR LQ WKLV UHS
PD\ EH VXEMHFW WR FKDQJH LQ IXWXUH

6HHGUV GRHV QRW SURYLGH OHJDO QDQFLDO R
WKLV UHSRUW FRQVWLWXWHY VXFK DGYLFH ,I \R
QDQFLDO RU WD[ PDWWHUV \RX VKRXOG FRQVXO

O SURPRWLRQ E\ 6
 QDQFLDO &RQGXFV

HG WR LQ WKLV UH
DGV DQG GLOXWLRQ
LRQ DERXW WKH UL

UW UHIHU WR WKH
OWV ORVW RI WKH
H\ VKRZ WKH QRW
\ GR QRW QHFHVVD
YHVWPHQWY ZHUH
PHQWYV LW PD\ EH
HUVLRQV IURP DQR
RI FXUUHQF\ XFW

RUW GHSHQGV RQ |

U WD[ DGYLFH RI [
X KDYH DQ\ TXHVWI
W D SURIHVVLRQDO




Statement of Ernst & Young LLP

(UQVW  <RXQJ //3 (< KDV UHYLHZHG WKH SURFHGXUHV DQG SUR
6HHGUV IRU GHWHUPLQLQJ LWV HVWLPDWHV RI IDLU YDOXH DV VHV
UHSRUW DQG FRQVLGHU WKDW WKH\ DUH LQ OLQH ZLWK WKH LQGXV
,QWHUQDWLRQDO 3ULYDWH (TXLW\ DQG 9HQWXUH &DSLWDO 9DOXDWLI
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([HFXWLYH 6XP

PDU\

JROORZLQJ RQ WKH KXJHO\ ZHOO UHFHLYHG UHOHDYV
DUH QRZ SXEOLVKLQJ DQ XSGDWHG YHUVLRQ ,Q WK
DQG SHUIRUPDQFH RI DOO GHDOV ZH IXQGHG IUR
6HSWHPEHU +HUH DUH D IHZ KLIKOLJKWYV

™mbO &KDUBFWHULVWLFEFV

5RXJKO\ Rl RXU GHDOV KDYH EHHQ IRU GLJLW
GLJLWDO 7KH UHPDLQLQJ KDYH EHHQ K\EULG C

1 HDUO | RI\RXU GHDOV KDYH EHHQ IRU % & EXV|
DOG WKH UHPDLOLQJ IRU EXVLQHVVHV ZLWK EF

orh RX B VHFWRYY, WKH WKUHH PRVW SRSXODU L
KDYH EHHQ )JRRG  %HYHUDJH RI GHDOV  +F
JLQDQFH 3D\PHQWYV

' QYHVWPHOW, 3HUIRUPDQFH

7KHNSWY DWIRUP IZLUGH YQWHUQDO UDWH RI UHWXU
SHUIRUPDQFH QHW RI IHHV RI D K\SRWKHWLFDO
DWW K1 6HSWHPEHU ZDV RQ D QRQ WD[ C
LPSDFWV Rl WD[ UHOLHIV DQG OLDELOLWLHV DUH

,QYHVWRUV ZKR EXLOW SRUWIROLRV RI RU PR
RXWSHUIRUPHG LQYHVWRUV ZLWK VPDOOHU SRU\
ZKR EXLOW SRUWIROLRV RI  RU PRUH LQYHVWPH
,55V LQ H[FHVV RI

%XVLQHVVHV ZLWK K\EULG GLJLWDO QRQ GLJLW
SHUIRUPHG EHWWHU WKDQ SXUH GLJLWDO DQG S
DFKLHYLQJ D QRQ WD[ DGMXVWHG ,55 RI WD [

%XVLQHVVHV ZLWK ERWK % % DQG % & PRGHOV KDY
EXVLQHVVHY RQ DYHUDJH ZLWK D QRQ WD[ DG

7KH WKUHH EHVW SHUIRUPLQJ VHFWRUV WR GDWH
QRQ WD[ DGMXVWHG ,55 WD[ DGMXVWHG

WD[ DGMXVWHG ,55 WD[ DGMXVWHG DQG 6l

DGMXVWHG ,55 WD[ DGMXVWHG

Please note that in order to understand the summary information above, it must

be read together with the full data and background information provided in
Sections 2 and 3 of this report. Note in particular that most of the investment
SHUIRUPDQFH JXUHV UH HFW SDSHU UHWXUQV ZKL
the notional performance of investments based on market activity, they do

QRW QHFHVVDULO\ UH HFW WKH FDVK UHWXUQV WK
investments were sold. Given that there is no secondary market for most of
WKHVH LQYHVWPHQWY LW PD\ GLI FXOW WR VHOO W
depends on individual circumstances and is subject to change in the future.



L LOQWURGXFWLRQ

6HHGUV LV DQ RQOLQH SODWIRUP IRU LQYHVWLQJ LQ VWDUWXSY DQG RWKHU JURZWK I
RQ - X0\ DV WKH UVW UHJXODWHG éHTXLW\ FURZGIXQGLQJé SODWIRUP LQ WKH Z
ZH KDYH VHHQ WKRXVDQGV RI LQYHVWRUV LQYHVW LQ KXQGUHGV RI H[FLWLQJ FRPSD
DFURVYV (XURSH

,Q 6HSWHPEHU ZH SXEOLVKHG RXU UVW HYHU FRPSUHKHQVLYH UHSRUW RQ R
GHDOV ZKLFK ZH FDOO RXU éSRUWIROLRé 7KH UHVSRQVH WR WKDW UHSRUW ZDV W!
HOWUHSUHQHXUV DQG REVHUYHUV ZHOFRPHG WKH GDWD DQG DQDO\VLV ZH VKDUHC
SOHDVHG WR VHH KRZ ZHOO WKH RYHUDOO SRUWIROLR DV ZHOO DV D QXPEHU RI VXE\
RQ SDSHU WR GDWH

*LYHQ WKLV UHVSRQVH ZH WKRXJKW LW ZRXOG EH ZRUWK SURGXFLQJ DQ XSGDWHG Y

RXU VLJQL FDQW H[SDQVLRQ RYHU WKH UVW QLQH PRQWKV RI 7KH QHZ YHUVLRQ
RXU UVW WKUHH IXO0 YLQWDJHV EXW DOVR WKH SRUWLRQ RI RXU IRXUWK YLQWDJH \
E\ 6HSWHPEHU ,Q DOO WKLV FRYHUV GHDOV! XS IURP GHDOV LQ WKH SUHY

:H KDYH DOVR WDNHQ WKLV RSSRUWXQLW\ WR UH QH VHYHUDO SDUWV RI RXU DQDO\V
ZH UHFHLYHG LQ RUGHU WR PDNH WKH UHSRUW DV XVHIXO DV SRVVLEOH IRU WKRVH Z
KRZ LQYHVWRUYV KDYH DQG FRXOG KDYH SHUIRUPHG ZKHQ LQYHVWLQJ WKURXJK 6HH

2WKHU WKDQ WKH XSGDWHG GDWD DQG UH QHG DQDO\VLYVY ZH KDYH WULHG WR NHHS
LQ VW\OH DQG FRQWHQW WR WKH SUHYLRXV YHUVLRQ DV SRVVLEOH 2QFH DJDLQ WK
WKH FKDUDFWHULVWLFVY RI WKH FRPSDQLHV WKDW KDYH UDLVHG IXQGLQJ WKURXJK
LOQYHVWPHQWY LQ WKRVH FRPSDQLHYV KDYH SHUIRUPHG VR IDU

J)LUVW UHJXODWH

IDXQFKHG 3DQ (XURSHDQ o the world

ORVW DFWLYH LQYHVWRBUVIHHG VWDJH LQYHMMBRITXLW\ LQYHV
SULYDWH FRPSDQLHV LQL@/ KWKB.8. LQ LQ /RQGRQ LQ

! $ eGHDOé& UHSUHVHQWY DQ LQGLYLGXDO IXQGLQJ URXQG ZKHUH WKH VDPH FRPSDQ\ KDV UDLVHG VHYHUDO
FRPSDQLHV DUH IXQGHG WKURXJK D VLQJOH FDPSDLJQ ZKLFK KDSSHQV LQ RXU é1XQGé FDPSDLJQV ZKHUH
FRPSDQLHV FRQVWLWXWHY D VHSDUDWH GHDO é&RPSOHWHGé PHDQV IXQGV KDYH EHHQ WUDQVIHUUHG WR
HQWHUHG LQWR D GHIHUUHG VXEVFULSWLRQ DJUHHPHQW LQ H[FKDQJH IRU WKRVH IXQGV

2 %9HDXKXUVW UHSRUW 7KH 'HDO 4 KWWS DERXW EHDXKXUVW FRP KXEIV 5HSRUWYV EHDXKXUVWBWKHGHL
%HDXKXUVW UHSRUW & 7KH 'HDO KWWS DERXW EHDXKXUVW FRP UHSRUW WKH GHDO



-XOLDQ 6XWWRQ BHHGUV ,QYHV

| (e = LS A _ D O \”
D GLYHUVH LQYHVWPH( SRU |
LQDFFHVVLEOH DVVHW FODVV

H[SHFW VRPHEXVLQHVVHVKDYH
PDQ\ DUH VKRZLQJ VWURQJ SDSH
WHUP , FDQ FODLP XS WR W D [
FDPSDLJOQV ORQJ WHUP , KRSH IF

-XOLDQ 6 XWWRQ ODQDJLQJ 'LUHF,?\,-SG 3DUWQ



'HDO &KDUDFWHULVWLEFYV

6HFWRU 9LQWDJH

'HDO &KDUDFWHULVWLFV

&XVWRPHU 7 6L]H

'"LILWLVDWLRAQ

‘H ORRN UVW DW WKH QXPEHU RI GHDOV ZH KDYH IXQGHG E\
FKDUDFWHULVWLFV WKHLU YLQWDJH WKHLU VL]H WKHLLU

WKHLU FXVWRPHU W\SH DQG WKHLU VHFWRU :H YLHZ WKLV
JRRG ZD\ RI XQGHUVWDQGLQJ LQ JHQHUDO ZKDW W\SHV RI EXVLQ]I
WR VXFFHHG LQ UDLVLQJ FDSLWDO WKURXJK 6HHGUV



‘'HDO &KDUDFWH

9LQWDJH

'H JURXS RXU GHDOV E\ YLQWDJH ZKLFK FRUUHVSRQ
FRPSOHWHG $V RI 6HSWHPEHU ZH KDG FRPSOHWI
PXFK RI WKH ZD\ WKURXJK RXU IRXUWK DV IROORZYV

Number  Percentage

Vintage Coverage of Deals of Total

1 All deals completed in 2013, along with the handful 39

that were completed at the end of 2012
RXU UVW GHDOV FORVHG LQ IIRYHPEHU

$00 GHDOV FRPSOHWHG LQ

All deals completed thus far in 2016
WKURXJK 6HSWHPEHU

7KLV \HDU RQ \HDU JURZWK LQ WKH QXPEHU RI GHDOV
EXVLQHVY DV ZHOO DV WKH JURZWK RI WKH DOWHUQL
JRHV E\ ZH QG LQFUHDVLQJ QXPEHUV RI EXVLQHVVHYV
IRU QDQFH ZKLOH PDQ\ RWKHUV ZDQW WR XVH XV LQ
LOVWLWXWLRQDO RU DQJHO LQYHVWRUYV

2XU GHDOV IDOO LQWR WKUHH EURDG EXFNHWYV EDVHG

Number  Percentage
of Deals of Total

Deals of less than £100,000 (or equivalent in eurbs 210 -

iERTmT Deals between £100,000 and £500,000, inclusive 127
RU HTXLYDOHQW LQ HXURV

‘'HDOV RI PRUH WKDQ e RY HTXLYDPOHQW L

KHQ ZH UVW ODXQFKHG ZH FDSSHG WKH DPRXQW WKD!'
DQG RXU VWURQJ IRFXV ZDV RQ GHDOV WKDW W LQWEF
WKH PDUNHW KDV GHYHORSHG DQG ERWK RXU XVHUED

ZH KDYH PRYHG LQWR GRLQJ PRUH OHGLXP GHDOV D
RI /DUJH RQHYV

6L]H Coverage

@ ’

JRU HDFK HXUR GHQRPLQDWHG WUDQVDFWLRQ ZH FDOFXODWH WKH VWHUOLQJ YDOXH E\ XVLQJ WKH (XURSI
FRPSOHWHG
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'LIJLWLVDWLRQ

‘H DUH RIWHQ DVNHG ZKDW SURSRUWLRQ
EWHFKé EXVLQHVVHY DQG LQFUHD
TXHVWLRQ WR DQVZHU 7RGD\ WKH H
WKDW GRQ&éW LQYROYH VRPH OH
SURGXFWLRQ DQG IHZ RI WKRVH H
WKDW ZRXOG PDNH WKHP DWWUDF

6R ZH WKLQN D EHWWHU ZD\ RI DGG
DW EXVLQHVVHVé OHYHO RI GLJL
LOWR WKUHH FDWHJRULHY EDVHG R

Number
of Deals

Digitalisation =~ Coverage Example

EXVLQHVVHV DU
WKLV D GLI FXO
EXVLQHVVHYV
ORJ\ XVH RU
WK SUR OH
\LQYHVWRUYV

VVXH LV E\ ORR
YLGH RXU EXV
XVWRPHUV LQ

Percentage

Non-Digital

Businesses where the
customer's use of the
product or service is
partially digital and
SDUWLDOO\ Q

Businesses where the
customer's use of the
product or service is
entirely or almost
HQWLUHO\ QRQ

An online recruitment 149

platform is likely to be

Mixed: the initial

engagement between
Qhesemployedoking to

recruit staff and the

business is through the

online platform, but the

ultimate transaction

—hiring an employee ang

having her come to work|

for the employer—

LV D QRQ GLJLWDO RQ

61

A brewer would likely
be Non-Digital: even if
there is information
about the beer on the
@ingdnyksvebsite, the
substantive interaction
between the customer
and the product is
fundamentally an

Rl LQH RQH

,W LV QRW VXUSULVLQJ WKDW WKH PDMRULW)\ RI RXU GHDOV KDYH
SDUWLDOO\ GLJLWDO WKHVH GD\V GLJLWDO WHFKQRORJLHV DUH
RI LQQRYDWLRQ DQG JURZWK WKURXJKRXW WKH HFRQRP\ %XW W
HPHUJH IURP WKLV GDWD

2QH LV KRZ PDQ\ EXVLQHVVHV IDOO LQWR WKH OL[HG FDWHJRU\ |,
VWDJH HFRV\WWHP ZH DUH VHHLQJ PRUH DQG PRUH EXVLQHVVHV
YHQWXUHV EXW LQVWHDG DUH XVLQJ GLIJLWDO WHFKQRORJ\ WR F
RI RI LQH FRPSRQHQW

7KH RWKHU REVHUYDWLRQ LV WKDW WKH QXPEHU RI 1RQ 'LJLWD
KDYH VHHQ D ORW RI LQYHVWRU GHPDQG IRU EULFNV DQG PRUWD
HPSOR\PHQW RI GLIJLWDO WHFKQRORJLHV LV QRW DOZD\V D QHF
JURZWK IRFXVHG EXVLQHVV




‘'HDO &KDUDFWH

&XVWRPHU 7\SH

H DOVR ORRN DW RXU EXVLQHVVHV E\ W\SH RI FXVWRP
LOWR WKUHH FDWHJRULHYV

Number  Percentage
Customer Type  Coverage Example of Deals of Total

B2B Businesses whose An analytics platform
customers are almost that helps advertisers
entirely other WUDFN WKH HI|FDF\ RI

businesses or digital ads would be
individuals acting on B2B, as advertisers will
EHKDOI RI D EX\bé Qrhbst\éntirely
FRPPHUFLDO HQWHUSUYLVHV

Both Businesses whose The operator of a 59
customers include QDQFLDO VHUYLFHV
both consumers marketplace, where the

DQG EXVLQHVYV H\ppliers of capital are
largely individuals but
the recipients of that
capital are businesses,
would likely be
FDWHJRULVHG DV %RWK

Businesses whose A manufacturer of craft
customers are almost bicycles is likely to be
entirely consumers or B2C, as the vast majorit

individuals acting in a of its customers will be

SHUVRQDO FD $ Driiigvals purchasing
bicycles for themselves
RU DV JLIWV

7KHUH LV D FRPPRQ SHUFHSWLRQ WKDW SODWIRUPV OL
% & EXVLQHVVHYVY 7KLV KDV QRW EHHQ RXU H[SHULHQF
PDMRULW\ RI RXU FRPSOHWHG GHDOV EXW ZH KDYH GF
EXVLQHVVHYVY DV ZHOO DV RQHV WKDW IDOO LQWR WKH

,Q SUDFWLFH ZH KDYH IRXQG WKDW FDPSDLJQV IRU ¢
6HHGUV ZKHQ WKH SUREOHP WKH\ DUH VROYLQJ LV R(
EDFNJURXQGV FDQ XQGHUVWDQG %XVLQHVVHV WKDW |
DW WKH 60( FRPPXQLW\ IRU H[DPSOH RIWHQ UHVRQDYV
UXQ 60(V WKHPVHOYHV RU NQRZ SHRSOH ZKR KDYH Gl
HQWHUSULVH VROXWLRQV WKDW DUH VSHFL F WR D SD
WR UXQ VXFFHVVIXO FDPSDLJQV

% %9 FRPSDQLHV FDQ ZRUN YHU\ ZHOO R
WKH SUREOHP WKH\ DUH VROYLQJ L R(
IURP D ZLGH UDQJH RI EDFNJURXQCSY FLC
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‘'HDO &KDUDFWHULVWLFV

6HFWRU

J)LQDOO\ ZH EUHDN GRZQ DOO RI RXU GHDOV LQWR RQH RI VHFWRUV
Number  Percentage

Sector Coverage of Deals of Total

Businesses whose primary activity relates to the manufacture or

s
& ool i Bl GLVWULEXWLRQ RI IRRG RU EHYHUDJH SURGXFWV BU DFWLYLWLHV
YD) Games Businesses whose primary activity relates to the creation, publication

- RU GLVWULEXWLRQ RI JDPHV RU DFWLYLWLHV DQFLOODU\ WKHUHW!

Businesses whose primary activity relates to the manufacture, creation,
Home & Personal provision or distribution of products or services intended for general home 40
RU SHUVRQDO XVH QRW RWKHUZLVH FODVVL HG RU DFWLYLWLHYV [

12z
Sy

B D 1

Businesses whose primary activity relates to the facilitation or support of
Programming & Security computer programming and development or technological security, or 10
DFWLYLWLHY DQFLOODU\ WKHUHWR

Prope Businesses whose primary activity relates to the acquisition, sale,
i8S OHDVLQJ RU PDQDJHPHQW RI UHDO SURSHUW\ RU %9FWLYLWLHV DQF

Businesses whose primary activity relates to facilitating the acquisition of
Recruitment & Procurement human or physical capital, or goods and services used in business, or activities 12
DQFLOODU\ WKHUHWR

o]
ki

Businesses whose primary activity relates to the creation and provision of
SaaS/PaaS software or a platform that is provided as an ongoing service, or activities 29
DQFLOODU\ WKHUHWR

O

Businesses whose primary activity relates to the provision of services for, or the
q;é_-? Travel, Leisure & Sport provision or aggregation of information about, travel, leisure or sport-related 31
DFWLYLWLHY RU DFWLYLWLHY DQFLOODU\ WKHUHWR
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'HDO EUHDNGRZQ E\ VHF

$GYHUWLV
ODUNHWL

/HLV XUH

$XWRPRWL
Transport

6DD6 3DDV

BURSHUW\

+RPH
Personal

JRRG %HYH

7KH ELJJHVW WDNHDZD\ IURP WKHVH VHFWRU QXPEHUV LV VLPSO\ WKH GLYH
SURXG RI EHLQJ VHFWRU DJQRVWLF DQG DUH NHHQ WR SURYLGH LQYHVWPHGQ
ZH KDYH VHHQ WR GDWH LV HQFRXUDJLQJ DQG VKRZV WKH H[WHQW WR ZKLFK

VXFFHVVIXOO\ RQ RXU SODWIRUP




*‘————

BHHGUV $OXP

6WRFNHG LQ VWRUHV LQ WKF
DPELWLRXVY SODQ IRU JURZWK D¢
KDYH BHHGUV LOQYHVWRUV RQ
DV ZH PDNH WKH 2SSR EUDQG V
KHDOWK\ LQGXOJHQFH

&KDUOLH 7KXLOOLHU &R IRXQGHUH,aDQDJLQJ
+DUU\ 7KXLOOLHU &R IRXQGHU DQG ODUN L 2SHUD)



'QYHVWPHQW 3HUIRUPDQFH

,QYHVWRUVY DOORFDWH FDSLWDO WKURXJK 6HHGUYV |

6RPHWLPHV LWeéV WR VXSSRUW D FRPSDQ\ IRXQGFH
6RPHWLPHV LWéV EHFDXVH WKH LQYHVWRU KDV D SD
LV GRLQJ 6RPHWLPHV LWeéV HYHQ DERXW WKH HQMR
DQ H[FLWLQJ LQQRYDWLYH YHQWXUH

%XW IXQGDPHQWDOO\ WKH SHRSOH DQG LQVWLWX!
LQ WKH H[SHFWDWLRQ RI QDQFLDO UHWXUQV :KHC
ZDV WR JLYH SUR W VHHNLQJ LQYHVWRUV DFFHVV W
RU LPSRVVLEOH IRU WKHP WR UHDFK :H EHOLHYH V
DQG JURZWK EXVLQHVVHV FDQ PDNH DQ RXWVWDQGI
SRUWIROLR RI DQ LQYHVWRU ZKR VHHNV FDSLWDO D
DQ\ W\SH Rl JURZWK LQYHVWLQJ WKH RYHUDUFKLQJ
JR XS DQG KRSHIX0OO\ LQ WLPH VHOO RQHeéV VKDUF
ZHUH SXUFKDVHG

6WDUWXSYVY DQG JURZWK YHQWXUHYV DUH E\ WKHLU
PHDQLQJIXO UHWXUQV DUH XQOLNHO\ WR EH UHDOL)
DW DOO %XW QHDUO\ IRXU \HDUV DIWHU ZH FORVHG
DPRXQW RI GDWD DERXW KRZ 6HHGUV LQYHVWPHQW
SRUWIROLR ,Q WKLV VHFWLRQ RI WKH UHSRUW ZH \



' QYHVWPHQW 3HUIRUPDQFH

Ernst & Y LLP (EY) h iewed th d d
O H W K R G R O R ‘J \a:(;sconsigzr?hat they are ;sli:let;/ Iv‘\a/;,tvr?the Fpsgxfg:;sﬁ;:n S
D Q G 6 W U X F W X U H W LV ZRUWK REVHUYLQJ WKDW ZH ZHUH

LOQIRUPDWLRQ UHTXLUHG WR PDNH WKHVH
9DOXDWLRQ RI SULYDWH FRPSDQLHV LV DUREWRWLEB @B OXHWRIP 5@ BHXZBHEBEW B NMHUQRL VL C
VR EHIRUH GLYLQJ LQWR WKH QXPEHUV KROWKILQ@NRXW ENSOHEOQWNXDVWRREURMHGIHRRU |
VRPH GHWDLO DERXW WKH SURFHVVHV EMH@QGE WVRWRGXQMHVWRUXVIHE RKR DFWLQJ

PHDVXUH SHUIRUPDQFH VXEVFULSWLRQ DQG RU VKDUHKROGHUV D
FRPSDQ\eeLV WKDW ZH KDYH UHOLDEOH DF
)DLU 9DOXH DERXW WKH SHUIRUPDQFH RI WKH LQYHVWHF

W GR RW KDYH WKH FRPSUHKHQVLYH

JRU HDFK GHDO ZH KDYH ORRNHG DW \«&(K \M—KBS’UHEHH@?VK/ %Kq) %\}JkaHDlyY:FHVV

ZKLFK LQYHVWRUV VXEVFULEHG IRU WKHLU VKDUHYV LU YDOXH
WKH VKDUHV DV Rl 6HSWHPEHU

)HH $GMXVWPHQWV
7R GHWHUPLQH FXUUHQW IDLU YDOXH ZH KDY MUBB

D FRPSUHKH ZE ISQB ﬁHSGULFH |
QVLYH 9DOXDWLRQ 3ROLF\ | BQI-ﬁQZD XWG\/I-II-I \H%% U H HE
ol L

,QWHUQDWLRQDO 3ULYDWH (TXLW\ DQG I? U& &k %%ﬁ vV LI
*
XLGHOLQHV ,Q EULHI WKDW SROLF\ SU \}Vﬁ g I DQFH QXPEHUV DU H

:KHUH WKH FRPSDQ\ KDV UDLVHG D IXU] ' R yﬁ'H %J‘: H\ GR QR
ZLWKLQ WKH ODVW WKUHH \HDUV DQG iﬁ viKDUHRR Y
RI WKH VDPH FODVV RI VKDUHV DV RU D EVWDQWLDOO\ WKH
VDPH DV WKH FODVV KHOG E\ 6HHGUV LQYHVWRUV DQG WKH FRPSDQ\ LV
FRQWLQXLQJ RU SUHSDULQJ WR WUDGH zH KD YH YBH/xHEQW& H7 D b #rhOowHW X H

YDOXH RI WKH PRVW UHFHQW IXQGUDLVL_(%'J éJRﬁ(\QIQQW WKH GDWD RQ ERWK QRQ W

EDVHV U QR WD[ DGMXVWHG SHUIRUPI

:KHUH WKH FRPSDQ\ KDV QRW UDLVHG D@&éwﬁ[Q,Q,ODw%QQ“L,Pd{NV,KHKv,_q,PHHDQV

RU VXEVWDQWLDOO\ WKH VDPH FODVV R KR VRY- it LW B H G WY \HES RS sBXWH |
WKH 6HHGUV URXQG FORVHG ZLWKLQ WKHRDYW WKEHHR VHRYY |RRG  WKH
FRPSDQ\ LV FRQWLQXLQJ RU SUHSDULQJ WR WUDGH ZH KDYH YDOXHG WKH

VKDUHVY DW WKH YDOXH RI WKH 6HHGUV YRYXQED[ DGMXVWHG SHUIRUPDQFH ZH DV
WD[SD\HU ZKR LV DEOH WR FODLP LQ IX

:KHUH WKH FRPSDQ\ KDV QRW UDLVHGVEKHS(QM B URUL WK HQVHIVYW RHQW 6FKHPH
VXEVWDQWLDOO\ WKH VDPH FODVV RI VKIUHW VRRIHERM 6 mKAPHH SH P v 7 WIK\WU RXITKQ V V
6HHGUV RU RWKHU PHDQV EXW LW LV FRQWLQXLQJ RU SUHSDULQJ WR WUDGH

ZH KDYH FRQGXFWHG D VXEVWDQWLYH *YOIXkbRYRYWRYDORWLY Xy |Rkk QY LQFRPH
SUHVXPSWLRQ RI GHFOLQH LQ YDOXH 1RWH WkKBwRWkLV 164 & K HREGEHVIVR k DWW Ore &y |
ZKHUH LQ WKHRU\ ZH FRXOG PDUN WKH IDLU YDOXH RI DQ LQYHVWPHQW DV
ZRUWK PRUH WKDQ WKH VKDUH SULFH LQ*LWH ol RWHWMW BR xOBVRY Xd T HIR VEXRRP SLW
ZH ZRXOG RQO\ GR VR EDVHG RQ UHFRJQLVMR &OOEFPO W BHWEOGXY &RoHKRPLHI DYDI

WKH GHDOV FRYHUHG E\ WKLV UHSRUW KDYRHH{ O WEONH VEKE RR WY VW RBvERXOG |
LQYHVWPHQW DPRXQW EDFN IRU DQ\ 6(

:KHUH WKH FRPSDQ\ KDV ZRXQG XS LQGLFW WW§ Véé bg;:-lv:;
XS RU FHDVHG RU WDNHQ PHDVXUHV WR F % 'ﬂ LWV |
WUDGH ZH KDYH YDOXHG WKH VKDUHV DW % 151 ﬁ

G\k/% "HATED ZKLE

WR VKDUHKROGHUV DV SDUW RI WKH ZLQG
WKRVH IXQGV
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,QYHVWPHQW 3HUIF

« 7KH LQYHVWRU KDV VXI FLHQW LQFRPH APDK @VDEUD QWNHWBHGHWRE @K HWVFRRPSDQ\ DQ
FODLP ORVV UHOLHI LQ IXO0O DV DQ DGIGRYWH. RRWONKEWEBOXH 'DADHSDVHWKH &FDVK L
7KLV PHDQV WKDW WKH LQYHVWRU ZRXOG UHFHLYH RI WKH ORVW
DPRXQW EDFN RQ DQ\ IDLOHG 6(,6 LQYHVKHHEWIFXQOWLQRMWBKBGMXVWHG ,55 ZH
ORVW DPRXQW EDFN RQ DQ\ IDLOHG (,6 EQYKVIWMPBQWHY DV DERYH EXW ZH DGG W

IXUWKHU FDVK LQ GDWH DQG ZH DGG WKH

» 7KH LQYHVWRU PXVW SD\ &*7 DW D UDWHERy K RR PR FbYKHY WP DWW GHSHOGLOJ R«

WKDW ZHUH QRW HOLJLEOH IRU (,6 RU 6£§ PHOLPHG RU &*7 LV SD\DEOH

e :H KDYH DVVXPHG WKDW LQFRPH WD][ H (j:
RU 2L00 EH UHDOLVHG RQ WKH b '45(595* it #}g%mzfm,vmﬁ
WKH GDWH RQ ZKLFK WKH LQYHVWPH! d‘:‘
6HSWHPEHU RU LI WKH LQYHVWHH Q%%/ LQHVHVYHHV V\?;;Wovb
}%DW WKH RYHU
LV SD\DEOH RQ WKH 9DOXH 'DWH Q S E/

LD§LE IERWKHU DVVE

RU RWKHU DGPLQLVWUDWLRQ PD\ PHDB UV iJR ;\(X/ II:DI}{v

DEOH WR UHDOLVH WKH YDULRXV UHOLHIV DV KDYH DVVXPHG
GWLFW\A?xé'h

5HOLHI 'DWHé :H KDYH DVVXPHG ORYV WKLV DVVHW
W%S%’ i

XS WKH GDWH RQ ZKLFK WKH ZLQGLQ
FDVH WKH é9DOXH 'DWHé $QG ZH KD

e :H KDYH QRW WDNHQ LQWR DFFRXQW WKKH PLQLPXGP WKUHH RUW LOWR WZR
KROGLQJ SHULRG IRU 6(,6 DQG (,6 L \PWHH W\}' I5| iﬁ-" IﬁJYHI-§ N Q

DVVXPHG WKDW QR DFWLRQV ZHUH W 'NW(S“IEP[?_ NP U\Q%beﬁ%H\?\AfW#'RUPDQFH

FRPSDQLHV WR LQYDOLGDWH 6(,6 RU '$K6Hud_|DOLJ_I\|l_|I-I|W SHUIRUPDQFH VHFWLRQ ORRNV L

KDYH EHHQ DFKLHYHG IURP D K\SRWKHWLFDC
OHDVXULQ‘] 3HUIRUPDQFHLQYHVWPHQWV LQ DOO RI RXU GHDOV DV ZHO

'H ORRN DW SHUIRUPDQFH LQ WZR zD\V LQFOXGHG LQYHVWPHQWYV LQ FHUWDLQ VXEVH

DQ LQYHVWRU&V SRUWIROLR ZRXOG KDYH SHL
2QH LV VLPSO\ WKH UDZ FRXQW RI KRZ P D QGHXIVOM ISDY @ 3 HSW B F LLDBWHG/ VKHIG ED VLY KD G
HYHQ RU GHSUHFLDWHG $SSUHFLDWHG GNPOWPQY KDWH{ Y Q/PWHHQDVW QR IL ® THDHXH/ LTH LQ +
E\ D VLJQL FDQW PXOWLSOH RU WKH\ PDURRS\ KX H[D@BOHD WHIGH VIOV KWWR U PD\ KDY
'"HSUHFLDWHG GHDOV JHQHUDOO\ UHSUH VGIQBOIDWAHE PRPRVQWHD W K R UHDOE WW O HG HD O
RU QR PRQH\ ZDV DYDLODEOH WR UHWXU@RWR QY HVW RIND G X WHLROWRP HGFDHAHNV HG e
WKH\ UHSUHVHQW FRPSDQLHV WKDW KDYH VHHQ SDUWLDO GHFOLQHV LQ YDOXH

GXH WR GRZQ URXQGV L H IXQGUDLVLQJ}RWKQWYIMW WKEYRHEYDIERBWIVREVGLITHUHQW
WRRN LQ WKH SUHYLRXV YHUVLRQ RI WKLV U

7KH RWKHU PRUH LPSRUWDQW PHDVXUWKIH RYPHVUHDO@DPDUNWW RIQUHW XMW@ SRIWFHQWD
,55 :H EHOLHYH WKLV WR EH WKH EHVW KD Q BRWPKRRMML EDGHOR XW HEOP R DVRKQ@WLVWHG RI L
RI DQQXDOLVHG LQYHVWPHQW SHUIRU P DA HV OH) & I AWH L 8 H OMHHOWEDHIG VRR BB FFKF\BHD O
KRZ D SRUWIROLR KDV SHUIRUPHG LQ DJP¥$URWHKR @ H @ DFHQ WIROWKHGFRDWIOWKVLRQ WK
$ IHZ QRWHV DERXW KRZ ZH FDOFXODWH Q53LFDWRU Rl SHUIRUPDQFH DV WKH & [HG DP
KHUH EHFDXVH LQ SUDFWLFH PRVW LQYHVWHR

* :KHQ FDOFXODWLQJ QRQ WD[ DGMXVWIH® R X W KD ¥HD Wik \& MHKOH BBFFW KK U WKDQ VLPLC
RXWé GDWH DV WKH PHDQ GDWH RQ ZKdr KVK® Y& YM®ER BWY R RS MWAAHG WERIHY D EHWWH
LQYHVWPHQW WR WKH GHDO )RU H[DPRQH VK HWXRIXE EDYHRSIRUIRURLMEBX DG VKH LQ)

GHDO ZHQW OLYH RQ -XQH DQG WK KH- @OHYWWYR YO VR LIOMR ¢ MDOHURI D SDUWLFXC
VSUHDG HYHQO\ IURP WKHQ XQWLO WKH FDPSDLJQ FORVHG RQ $XJXVW
ZH ZRXOG WDNH -X 0\ DV WKI4 BRQNHDQWQFAHD\RY RXWIEVLQJ IURP D & [HG S

GDWH ‘H WKLQN WKLV LV WKH PRVW UHEDMBQDERHQINDE BRVEHIWNUWRKOM RDOWKRXIK W
DYHUDJH ZKHQ LQYHVWRUV SDUWHG ZHR\DKQ YWHKG! IMH B D \OKL WRMOMH JIVRHPOWBKHHD SUH Y LR XV Y
HYHQ WKRXJK WKH LQYHVWPHQW LV QR WWHKM X®3/0 R F BSMHIOHWHKG XIQ W IXE WHKVDW KDY H |
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,QYHVWPHQW 3HUIRUPDQFH

KDV JHQHUDOO\ RFFXUUHG ZKHUH ODUJHU GWHWOW KM HQNBEWMKN UHW XSUHVHQW U
XQGHU WKH & [HG SHUFHQWDJHé DSSURDGRXDQGVWE&HS & UHRBUPPRXEBWEQGLYLGXDO
EDVLV HOLPLQDWHG WKDW VNHZ PD\ GHYLDWH VLJQL FDQWO\ O0DQ\ LQGLY
VHHQ WKHLU LQYHVWPHQWYV SHUIRUP VL
7KH ,QGLYLGXDO 3HUIRUPDQFH VHFWURQ FOAWWV EHDWWHWKM KDQ WKH DYHUD
SHUIRUPDQFH RI WKH LQGLYLGXDO SRUWIROLRV RI LQYHVWRUV
7KLV VHFWLRQ VKRZV WKH H[WHQW: KW® ORKRINIKQISRWWWKMLBHUIRUPDQFH RI
VL]H KDV LPSDFWHG ERWK WKH DY HUDIHY WRHMQWYYYV WKGIGQWKEHU RI GHDOV F
GLVWULEXWLRQ RI UHWXUQV LQYHVWRWW DKVLYHW [PFODQIDAH & LW@RL BBIQWAH Y BWDW LV W L
,Q WKH SUHYLRXV YHUVLRQ RI WKLV UH®KX®E 2ZHKOMP L WRIG RRUH DWIPG\OHV WRH UH
WKRVH LQYHVWRUV ZLWK DW OHDVW  \IQNHYV MPGRHN WD QEX W QZ N RPHF FDYHIE® VLJIQL
VRPH YHU\ IDLU IHHGEDFN WKDW GRLQJVDR POIDD W WH ZHHTML UMHLGO LW MVRZRUWK EH
DQDO\WH WKH SHUIRUPDQFH RI WKH YD D\W RANDLMDR UR W \WRK H. Q KIPEW B LR BHFD OV FRY H
KDYH XVHG 6HHGUV 6R WKLV WLPH ZH KOXH IDRRMNWGVWW HYHU\ LQYHVWRU
ZKR KDV PDGH DW OHDVW RQH FRPSOHWHG LQYHVWPHQW WKURXJK
6HHGUV DQG LQVWHDG RI IRFXVLQJ IR® WRMH RALE S OBF FRWSDWRVRQIIHUHQW W\S
EHWZHHQ LQGLYLGXDO DQG PDUNHW S HUWRWHMHD QKD QZ H HK IKYDHY K5 ULLQD OMKGH SDVW D
LQWR WKH GLIIHUHQFH LQ SHUIRUPDQ F K DIUFWHUWNWLFV LRV WEKHIRWAH GG DOV P D\
SRUWIROLRYV RI GLITHUHQW VL]HV WKH GHDOV ZH KDYH IXQGHG LQ WKH SDVW

fl YHdU\ GHDO RQ WKH 6HHGUV SODW|
SQGHUVWDQGLQJ s 1%?3%4‘:/‘4\% U ORVW RI RXU GHDOV KDYH DW

7KLV UHSRUW SURYLGHV ZKDW ZH EHO LZHYH KVRVEH \WKUWHP RSWLY PMKHEO WRHDQLQJ
ZLQGRZ SRVVLEOH LQWR WKH SHUIRUPDYPHOCRDEEHHGAUR LQYHVWRMYWXKR DUH JLU
WR GDWH %XW LW LV LPSRUWDQW WR EXNYUQKVNLPR GHYHYVBBHVKDYHY MK KLW
ORRNLQJ DW WKHVH QXPEHUV ZLWKRXW HYHU EHLQJ RSHQHG XS WR DOO
DUH DOVR GHDOV ZKLFK UHSUHVHQW WKH
i 7TKH\ ODUJHO\ UH HFW SDSHU UHWXU Q\LJEWIVFKURR DD B8 WHKDL\WRXAKBEEHGUV URXQG
WKH\ VKRZ WKH QRWLRQDO SHUIRUPDWRHL QY HQWRWW PAKRNVKDEDVEBHVWHG LQ W
RQ PDUNHW DFWLYLW\ WKH\ GR QRW Z3H FSHRV \QIRW. ON WHHD MF\§ UM K B WFID VIKQ G SXEOL
UHWXUQV WKDW FRXOG EH DFKLHYHGSXIUWRWHYHRHWKQW DQREOVWPHQWNVLY ZRU
ZHUH VROG VRPH LQYHVWRUV ZRXOG QRW KDYH EHHQ
GHDOV LQ WKHLU SRUWIROLRV
i 7TKHUH LV QRW D OLTXLG VHFRQGDU\ PDUNHW IRU WKH YDVW PDMRULW\
Rl WKHVH LQYHVWPHQWY VR LW PD\IEMHSEELP®ROWDIRH NERXQYGVREHRUMDRHQ ZKH
VHOO KLV VKDUHY DW WKH FXUUHQW WK UHG SXIVAHHISU DHW R OQV $V H[SODLQHG
WKDW DQ LQYHVWRU FRXOG WDNH IXOO D
i ,W LV ZHOO XQGHUVWRRG WKDW W KHWDJ OXHORH IM LK)V WBBRWIVFRDWXR YV ZLOO (
GRZQ DV ZHOO DV XS DQG QRZKHUH L\Q@&/IKDVE PRWH GMIHVHVR KD Q MQ IDV DOVR ZR
KLJK ULVN DVVHW FODVV OLNH VW D UWXSK DRI GWIKIHR ZEWM IQ HE XW LRQHW K H V(,6HD QG 6(,6
ZRXOG H[SHFW WKH VKDUH SULFHV RIDPVR WK IR VWY IR H VRl LPOWH\QW PDHR W'Y HVW P HQ W
WR FKDQJH VXEVWDQWLDOO\ LQ FRPLMGEMKDWWGV,BB H LDOJMH DBLS\HDOU SMIRUWLFXODU
DSSUHFLDWH DQG RWKHUV WR GHSUHMFKDW H DIY®IGE HW QL K HL® S RINRWL BOK WIRW S H U
SUHGLFW ZKHWKHU WKH QHW HIIHFW IRQ PUKIRWH PRI VO ZZ00 RDXFHFUHDVH P
,55V WR LQFUHDVH RU GHFUHDVH RYHQR\WL WD [ (DS NMXQ VI Gl ,ER WR/UPB/\KH VDPH LG
DOVR DIIHFW ,55V DFURVV WKH VHFWRH FRXGVLQXIDWW LHDSODG RWM U EXWRRBHVYV L
HDUO\ WR DVVHVV ZKDW LPSDFW LI DR® GG VIHZ KPHDY K DZHH ZRXOG H[SHFW D VPD!
GHDOV WR EH HOLJLEOH IRU (,6 DQG 6(,6 F
OHYHO WKH GLIIHUHQFH EHWZHHQ WD[ DG
QRQ WD[ DGMXVWHG SHUIRUPDQFH LV OLN

20 www.seedrs.com || Portfolio Update Winter 2016/17



A\

$GDP 2VNZDUHN 6HHGUV ,QYHV

xvx DOO\ DLP IRU D KHD
YDOLGDWLRQ DV SRVVLEO_
_ VSUHDGLQJ ULVN E\ YHUWL
-~ ,WéV QRW VKRUW WHU W WKE

LOYHVWIPHOWY ZKHUH/KRSHIX0O
HQR X _FRYHU D RVVHV D

RYHU WLPH
$GDP 2VNZDUHN S’Q!OWDQW




IDQGED\ 6HHGUV $d

1

6LQFH FORVLQJ RXU UVW e
LQ ZHeYH JRQH RQ WR UDL

WKH FURZG WRJHWKHU ZLWK L

DV WKH =RRSOD 3URSHUW\ *URX S

FULWLFDO LQ KHOSLQJ /IDQGED\

SHHU WR SHHU PRUWJIj?SODW
X H

*UD\ BWHUQ &R )R /IDQGED\




ODUNHW 3HUIRUPDQFH

6WDUWLQJ ZLWK WKH PDUNHW ZLGH DQDO\VLVY ZH ORRN DW SHUIRUPDQFH DF
DV LQ WKH é'HDO &KDUDFWHULVWLFVéE VHEWLRQ YLQWDJH VL]H

(QWLUH 3RUWIROLR

‘H VWDUW E\ ORRNLQJ DW WKH SHUIRUPDQFH RI D K\SRWKHWLFDO

GHDOV WDNHQ WRJHWKHU

14.9%
Deals: 56

ORYHPHQ
All Deals: 375

56.3%
Deals: 211

® sssuhFl@wie '"HSUHFLDWHG @ :romsc@viHEeMXVWHG




,QYHVWPHQW 3HUIRUPDQFH

N OLQWDJH

, 55V

Non-Tax-Adjusted

1H[W ZH ORRN DW SHUIRUPDQFH EURNHQ GRZQ E\ YLQWDJF <
=}
< &
7KXV IDU D K\SRWKHWLFDO SRUWIROLR FRQVLVWLQJ RI LQ é’ ?,
RU 9LQWDJH GHDOV FORVHG LQ ZRXOG KDYH SHL :,
.55 RQ D QRQ WD[ DGMXVWHG EDVLV $ SRUWIROLR RI D
DQG WKURXJKRXW RU 9LQWDJH GHDOV WKRVH FORVH
KDYH GRQH TXLWH DV ZHOO EXW ZRXOG VWLOO KDYH H[FHI 5
3
o
Vintage 1 Number: 20 Number: 17 Tax-Adjusted
Vintage 2 Number: 35 Number: 31 Number: 25 =
< &
>
ORYHPH Q Wage 3 Number: 41 Number: 72 Number: 10 = % -
§ N
. $SSUHFLDWHintage 4 \EPH Number: 106 Number: 4 .
Even
. 28.8% 56.3% 14.9%
. "HSUHF LD wAIgintages (375) Numboer:108 Numboer:211 No.: 56
, 55V
((( ))) 6 L ] H Non-lax-Adjusted
g
1H[W ZH ORRN DW URXQG VL]JH XVLQJ WKH VDPH EDQGV LQ 2
$ K\SRWKHWLFDO SRUWIROLR RI LQYHVWPHQWY LQ DOO 6P
RQH WKDW LQYHVWHG LQ DOO OHGLXP RU DOO /DUJH GHDC
PDJQL HG IXUWKHU RQ D WD[ DGMXVWHG EDVLV LQ SDUW
JHQHURXV 6(,6 UHOLHIV §
3
Tax-Adjusted
%)
:
Small Number: 70 Number: 103 =
. <
ORYHPHQ Wedum Number: 31 1XPEHU g
f=
3

$SSUHFLDWHG
. Large NI 1XPEHU Number: 3
Even
{v) 0,
. "HSUHF L DWH GAIl Sizes(375) r%l%r%oer: 108 rsxli}?qgoer: 211
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,QYHVWPHQW 3HUIF

'LILWLVDWLRQ

$V H[SODLQHG LQ WKH é'HDO &KDUDFWHULVWLFVéE VHFWLRQ
ZD\ Rl ORRNLQJ DW WKH H[WHQW WR ZKLFK WKH EXVLQHVV ID
WKH éWHFKé ODQGVFDSH

7KH OL[HG FDWHJRU\ KDV EHHQ WKH VWURQJHVW SHUIRUPHU
ZRXOG KDYH SURGXFHG D QRQ WD[ DGMXVWHG ,55 LQ H[FHVV
GRQH ZHOO DQG D SRUWIROLR RI DOO Rl WKHP ZRXOG KDYH D
'LJLWDO GHDOV KDYH EHHQ PXFK ZHDNHU SHUIRUPHUV RQ WK
,55 IRU D SRUWIROLR RI DOO Rl WKHP DOWKRXJK LW DSSHDUYV
DSSUHFLDWHG WKXV IDU QRW WKDW UHODWLYHO\ PRUH RI Wk

Digital Number: 47 Number: 94 1R

ORYHPHQW Mixed Number: 50 Number: 76 1R

. $SSUHFLDWHG Non-Digital

INplIhkl  Number: 41 1R
Even
, All Digitisation — SPAReZ) 56.3% 14.9%
. HSUHFLDWHG (€ Number: 108 Number: 211 No.: 56

&EXVWRPHU 7\SH

ORYLQJ RQ WR FXVWRPHU W\SH ZH DJDLQ ORRN DW % % DQ
HOHPHQWYV RI ERWK

$V ZLWK GLIJLWLVDWLRQ OHYHOV LW LV WKH K\EULG PRG
K\SRWKHWLFDO SRUWIROLR RI DOO GHDOV LQ WKH %RWK FL
QHDULQJ % % GHDOV DUH QRW IDU EHKLQG ZLWK D SRU
WD[ DGMXVWHG ,55 $ SRUWIROLR RI % & GHDOV ZRXOG KDY

WD[ DGMXVWHG ,55 RI
No:lO.

B2B Number: 43 Number: 66

ORYHPHQW Both 1XPEHU Number: 34 0:7
SSUHFLDWHG
. s B2C Number: 47 Number: 111 Number: 39
Even
. | Customers AR 56.3% 14.9%
. HSUHFLDWHES [€IN Number: 108 Number: 211
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,QYHVWPHQW 3HUIRUPDQFH

0o
= 6HFWRU

J)LQDOO\ ZH ORRN DW VHFWRU +HUH WKH LVVXH RI VWDWLVWLFDO VLIJQL FDQFH EHF
Rl GHDOV LQ WKHP DW WKLV VWDJH 6R WKLY GDWD VKRXOG EH YLHZHG ZLWK FDXW

GLITHUHQW VHFWRUYV

ORYHPHQW

Advertising & Marketing Nuilaar Number: 15

Automotive & Transportation Number: Number: 12

Clothing & Accessories Number: Number: 14

Content & Information Number: 20

Data & Analytics NGl 1XPEHU

Entertainment Number: 12

Finance & Payments

Number: 20

Food & Beverage Number: 20

Games Number: Number: 6
Home & Personal Number: 10 Number: 23
Programming & Security Number: 2 Number: 6
Recruitment & Procurement Number: 1XPEHU
SaaS/PaaS Number: 14
Travel, Leisure & Sport Number: Number: 15
Al Sectors (375) lz\li'ril?er: rsxji'r?:?er: 211
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Number: 1
Number:
Number:
Number:

Number:

Number:

Number: 10
Number:
Number:
Number:

Number: 1

14.9%
Number: 56



,QYHVWPHQW 3HUIF

, 55V

Non-Tax-Adjusted

Aunoas % Bulwwelbold

Auadoid
. JUBWINJ0Id 7 JUSWIINIODY

juswiureusug

14.4%

> => >0 S0 O T py @ T %) = >
59- 85 8g %0 51 = S o o & 03 =
=5 28 83 32 8 2 2 3 3 5 Ts 0
22 €3 42 22 ® g8 = & g 5 - 8
8% g2 S% Ew z S 2 - 8 o b
@ =8 o =] ) o 2 @ » g ¢
R o < ® 7]
320 § & E o 3
7 3 % 5
[0 =
3
=
[

Tax-Adjusted

7KH K\SRWKHWLFDO SRUWIROLRV WKDW FRUUHVSRQG WR PRVW VHFWRUV ZRXOG K
6DD6 3DD6 ZRXOG DOO KDYH H[FHHGHG D QRQ WD[ DGMXVWHG ,55 DQG D QXPEHU R
VHFWRUV ZKHUH D SRUWIROLR ZRXOG KDYH VHHQ D QHJDWLYH QRQ WD[ DGMXVWHG ,5
(QWHUWDLQPHQW

S10108S IV
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,QYHVWPHQW 3HUIF

,QGLYLGXDO 3HUIRUPDQFH

7KH ODUNHW 3HUIRUPDQFH VHFWLRQ JLYHV D JRRG VHQVH RI KRZ GLIITHUHQW W\SHV F
KDYH SHUIRUPHG DV D JURXS DQG KRZ DQ LQYHVWRU ZRXOG KDYH GRQH LI VKH KDG 1
D FHUWDLQ DPRXQW LQ HDFK RI WKH GHDOV LQ D JLYHQ FDWHJRU\ RU RQ WKH SODWIR

%XW PRVW LQYHVWRUV GRQeW GR WKDW DQG LQVWHDG WKH\ SLFN DQG FKRRVH

WKH\ WKLQN ZLOO RXWSHUIRUP 7KLV VHFWLRQ ORRNV DW KRZ WKHVH LQYHVWRUYV
H[DPLQLQJ WKH SRUWIROLRV RI DOO WKH LQGLYLGXDOV DQG LQVWLWXWLRQV ZKR KD!
RQH FRPSOHWHG LQYHVWPHQW WKURXJK 6HHGUV E\ 6HSWHPEHU ‘H ORRN DW W
DYHUDJH SHUIRUPDQFH DFKLHYHG E\ WKHVH LQYHVWRUV DV ZHOO DV WKH GLVWULEX>
SHUIRUPDQFH RQ ERWK D WD[ DGMXVWHG DQG QRQ WD[ DGMXVWHG EDVLYV

3RUWIRMOA 6L]H

3RUWIRALLR 6L]H

18.5%

3RUWIRBO0R40L1H
Percentage

o of Investments
E\ SRUWIROL
o 3RUWIRG:=4 6L]H

8.8%

3RUWIRG0R28L | H

3SRUWIR®=® 6L1H

3RUWIRAIORIOL 1 H

8 7KLV RQO\ LQFOXGHV LQYHVWPHQWY KHOG WKURXJK RXU QRPLQHH VWUXFWXUH :H GR QRW WUDFN LQYHVWF
$V LQ WKH ODUNHW 3HUIRUPDQFH VHFWLRQ IRU SXUSRVHV RI FDOFXODWLQJ WD[ DGMXVWHG SHUIRUPDQFH .
DQG (,6 WD[ UHOLHI :H KDYH QRW UH HFWHG LQYHVWRUVé LQGLYLGXDO WD[ SRVLWLRQV IRU WKHVH SXUSRV|
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,QYHVWPHQW 3HUIRUPDQFH

$YHUDJH 5HWXUQV

:H ORRN DW WKH DYHUDJH ,55V DFKLHYHG E\ LQGLYLGXDO LQYHVWRUV EDVHG RQ Wk
WKHLU SRUWIROLRYV

Average Average
SRUWIIROILR S6IL IR Non-Tax Adjusted IRR Tax-Adjusted IRR

1 investment

2-4 investments

5-9 investments

10-19 investments

20-29 investments

30-49 investments

50+ investments

20 D QRQ WD[ DGMXVWHG EDVLV DYHUDJH ,55V KDYH LQFUHDVHG DV SRUWIROLR VL
LQFUHDVHG EXW RQO\ XQWLO UHDFKLQJ SRUWIROLRV RI LQYHVWPHQWY 7KH DYH
KDYH WKHQ GHFUHDVHG IRU SRUWIROLRV RI LQYHVWPHQWY DQG FRQWLQXHG WR
PDUJLQDOO\ IRU ODUJHU SRUWIROLRYV +RZHYHU HDFK Rl WKH EDQGV Rl SRUWIROLR

LQYHVWPHQWY XS KDV SHUIRUPHG PDWHULDOO\ EHWWHU RQ DYHUDJH WKDQ
EDQG RI SRUWIROLRV EHORZ LQYHVWPHQWY $QG EUHDNLQJ WKH QXPEHUV GRZQ V
GLIIHUHQWO\ ZH VHH WKDW WKH DYHUDJH QRQ WD[ DGMXVWHG ,55 IRU DOO SRUWIF
LQYHVWPHQWY RU PRUH ZDV ZKHUHDV LW ZDV IRU SRUWIROLRV Rl EHWZHHQ
DQG QLQH LQYHVWPHQWY DQG DV VKRZQ DERYH IRU VLQJOH LQYHVWPHQW SRUW

2Q D WD[ bGMXVWHG EDVLVY WKHUH VHHPV WR KDYH EHHQ OLWWOH FRUUHODWLR
SRUWIROLR VL]H DQG DYHUDJH ,55V 7KH RQH H[FHSWLRQ WR WKLV LV WKDW WKH DYH
SRUWIROLRYV ZLWK RQO\ RQH LQYHVWPHQW LV VXEVWDQWLDOO\ KLIKHU WKDQ DOO WK
EDQGYVY +RZHYHU WKDW GDWD SRLQW VKRXOG SUREDEO\ EH UHJDUGHG ZLWK FDX
GLVSURSRUWLRQDWH QXPEHU RI WKH VLQJOH LOQYHVWPHQW SRUWIROLRYV ZLOO KDYH
UHFHQWO\ DQG DV GLVFXVVHG LQ 6HFWLRQ WD[ DGMXVWHG UHWXUQV VNHZ KI
QHZHU LQYHVWPHQWY EHFDXVH VRPH RI WKH WD[ UHOLHIV DUH SDLG XSIURQW EXW \
LQFUHDVH DV TXLFNO\ DV RU GR GHFUHDVH PRUH TXLFNO\ WKDQ QRQ WD[ DGMXVW!
RYHU WLPH
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,QYHVWPHQW 3HUIF

SHWXUQV "'LVWULEXWLRQ

7KH DYHUDJH UHWXUQV GHVFULEHG LQ 6HFWLRQ RQO\ SDLQW RQH SDUW RI WKH
RUGHU WR XQGHUVWDQG WKH KLVWRULFDO FRUUHODWLRQ EHWZHHQ SRUWIROLR VL]F
LV DOVR LPSRUWDQW WR XQGHUVWDQG WKH GLVWULEXWLRQ RI ,55V DFURVYV GLIIHUHC
D JLYHQ VL]IH

Standard Deviation of Standard Deviation of
SARCAIERISEHO Non-Tax Adjusted IRR Tax-Adjusted IRR

1 investment

2-4 investments

5-9 investments

10-19 investments

20-29 investments

30-49 investments

50+ investments

7KLY GDWD WHOOV D YHU\ FOHDU VWRU\ RQ ERWK QRQ WD[ DGMXVWHG DQG WD[ DGN
DV SRUWIROLRV JRW ODUJHU WKH VWDQGDUG GHYLDWLRQ RI WKHLU ,55V GHFUHDVHG
WKH GLVWULEXWLRQ RI ,55V QDUURZHG 3XW GLIITHUHQWO\ WKH ODUJHU WKH SRUWIR
OLNHO\ DQ LQYHVWRU ZDV WR DFKLHYH DQ ,55 FORVH WR WKH PHDQ 7KLV PHDQV W
ODUJHU EDQGYV LQYHVWRUV ZHUH OHVV OLNHO\ WR DFKLHYH H[WUHPHO\ KLJK ,55V E
YHU\ IHZ VDZ ORZ RU QHJDWLYH ,55V PRVW LQYHVWRUV LQ WKHVH EDQGV ZRXQG XS U
QHDU WKH DYHUDJH ,Q WKH VPDOOHU EDQGV KRZHYHU D JUHDWHU SHUFHQWDJH RI
ZHUH DW HLWKHU HQG RI WKH VSHFWUXP DFKLHYLQJ YHU\ KLJK RU YHU\ ORZ QHJDWI
DQG IHZHU JURXSHG DURXQG WKH PHDQ

$V SRUWIROLRYV JF
standard deviation of their

, 55V GHFUHDVHG
WKDW WKH GLVWU
, 55V QDUURZ 1™
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soljoj110d Jo abejuadiad

,QYHVWPHQW 3HUIRUPDQFH

S5HWXUQV 'LVWULEXWLRQ 1RQ 7D[ $GMXVWHG

SRUWIROLR 6L]H RDYBRWWHOALR 6L]H BRUWIROLR 6L]H SRUWIROLR 6L]H

m m m m m m m m m m m m
Q ; x < E ; x < E ; x < E ; x <
< = = < = = = = = = = =

Non-Tax-Adjusted IRR
VSSRIHJW\NR/OLR 6L]H , GRIWWR G ORV &L | H 3RUWIROLR 6L]

T

]

(@]

3

2

[0)

=X

o

o

=

=X

g. I

MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3

Non-Tax-Adjusted IRR
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S0l1|0j110d Jo abejuadiad

,QYHVWPHQW 3HUIF

5HWXUQV 'LVWULEXWLRQ 7D[ $GMXVWHG

3RUWIROLR 6L] YBIIVM/WI—FQ:MLR 6L 3RUWIROLR 6L] 3RUWIROLR 6L]H

Tax-Adjusted IRR

MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3

VERHWWR/OLR 6L]H , GRHWWR G IQRV &L | H 3RUWIROLR 6L]H

S01|0f110d J0 abeiuaalad

MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3
MX3

Tax-Adjusted IRR
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,QYHVWPHQW 3HUIRUPDQFH

/RS , QYHVWRUYV

7KH GDWD RQ DYHUDJH UHWXUQV DQG WKHLU GLVWULEXWLRQV \LHOG D QXPEHU RI
LQVLIKWY DQG WKH SXUSRVH RI WKLV UHSRUW LV OHVV WR SURYLGH WKRVH LQVLJK)
UHDGHUV WR GHYHORS WKHP LQGHSHQGHQWO\

%XW RQH WDNHDzZD\ WKDW LV ZRUWK KLJKOLJKWLQJ UHODWHYV WR KRZ WKH EHVW ¢
LQYHVWRUV KDYH GRQH LQ DEVROXWH WHUPV

Non-Tax-Adjusted Non-Tax-Adjusted
,55 ! ,55 !

SRUWIROLR 6L]H

1 investment

2-4 investments
5-9 investments
10-19 investments

20-29 investments
30-49 investments

50+ investments

BRUWIROLR 6L]H

Tax-Adjusted Tax-Adjusted
,55 ! .58 1

1 investment

2-4 investments

5-9 investments

10-19 investments

20-29 investments

30-49 investments

50+ investments

:KDW WKLV VKRZV LV WKDW D VLIJQL FDQW SURSRUWLRQ RI LOQYHVWRUV KDYH DFKLHY
DGMXVWHG ,55V LQ H[FHVV RI ALQGHHG URXJKO\ WKH WRS TXDUWLOH RI LQYHVWF
SRUWIROLRYV RI RU PRUH LOQYHVWPHQWY KDYH H[FHHGHG aDQG D PHDQLQJIXO QXP
KDYH DFKLHYHG QRQ WD[ DGMXVWHG ,55V LQ H[FHVV RI 7KRVH W\SHV RI ,55V DUH L
UDQJH RI ZKDW VRPH RI WKH EHVW SHUIRUPLQJ YHQWXUH FDSLWDO IXQGV DQG SURI
LOQYHVWRUV DFKLHYH LQ WKLV DVVHW FODVV 6R ZKLOH WKHUH DUH DOVR SOHQW\
ZKR KDYH VHHQ YHU\ ORZ RU QHJDWLYH ,55V LW LV QRWDEOH WKHUH LV D JURXS RI
ZKR DUH XVLQJ WKH SODWIRUP WR DFKLHYH UHWXUQV WKDW DUH UHDOO\ TXLWH VLJQC
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The data presented in this report is intended to provide a window into :H FRQFOXGH ZLWK WKUHH JHQHUDO REVHU"®
ZKDW KDV EHHQ KDSSHQLQJ VR IDU ZLWK WKH 6HHGUYV SRUWIROLR 7KLV LV RI
FRXUVH DQ XQIROGLQJ VWRU\ DV ZH FRQWL@XHHWR DURZ\DQ &/ PRIYH HIWRLQAWYZ ODQ

PDUNHWY RYHU WLPH WKH QDWXUH DQG SHBI@@;PI@JQ_FFHKRH GXWKEVQQNDW\'RL}WHQ

OLNHO\ WR FKDQJH

%XW ORRNLQJ DW ZKHUH ZH DUH WRGD\

ZH YQ®E WWHK H UDHVXOMWW RR EX Y LODH YWY WIS HV

SRVLWLYH LQYHVWRUV KDYH XVHG 6HHGWYURK JKQ&HHNWGW V Qr EXWVH((FHWWHM DFURVYV
D ZKROH UDQJH RI W\SHV DQG VHFWRUV DQG DW OHDVW RQ SDSHU WKRVH
EXVLQHVVHVY KDYH WDNHQ DV DQ RYHUDOUJGRVWDRELRTXIMUIRDFHBEURBUWERQDOO\

WKXV IDU

WKH YHU\ KLJKHVW JURZWK EXVLQHVVHV D
RQHV ZRUNLQJ LQ WHFKQRORJ\ OHG VSDFHYV
EH JUHDW LQYHVWPHQWY DQG ZH DUH WKL
IXQGLQJ WKURXJK 6HHGUV

%XW WKH\ DUH QRW WKH RQO\ YDOXH FUHDW
RXW WKHUH 7KH 60( ODQGVFDSH KDV D ZL
EXVLQHVVHY WKDW VLW DW YDU\LQJ SRLQW
GLITHUHQW LQYHVWRUV ZDQW DFFHVV WR E
WKDW VSHFWUXP OHDQZKLOH VR PDQ\ EXVI
WKURXJK WKH JDS WKDW VLWV EHWZHHQ W
WKDW EDQNV ZLOO OHQG WR DQG WKH XO!
FDSLWDOLVWY EDFN W LV VRPHWLPHV WK
EXVLQHVVHYVY LV WR SXVK EDQNV WR PDNH
WKH EHWWHU VROXWLRQ LV RIWHQ HTXLW\
WKHUH LV LQGHHG GHPDQG IRU WKH HTXLW\

7KH 60( ODQGVF|
D ZLGH UDQJH R
IXQGDEOH EXVLC
VLW DW YDU\LQJ
WKH ULVN UHWX



J)LQDO 2EVHUYD

ODUNHW ZLGH SHUIRUPDQFH KD VKHHH®GYWUGRQIO SHUIRUPDQF
HYHQ ZKHQ WD[ UHOLHIV DUH LXMRDWIK GHOLYHULQJ RQ RQH R

+LVWRULFDOO\ WKHUH KDV EHHQ D GHDU\BKEMIHEWL‘JﬁgH GDWD RQ WKH

SHUIRUPDQFH RI VWDUWXSV DQG JURZWK B \O4R HWVHY DY FRX PYMHY WRDYMH WKH VW

6HHGUV SRUWIROLR DV D ZKROH WKDW LV C
7KLV KDV OHG PDQ\ WR ZRQGHU ZKHWKHU LW LV DQ DSSHDOLQJ DVVHW FODVV

DW DOO DQG LQ SDUWLFXODU ZKHWKHU §BIRUP B Y WX VX IFBish QW0 \ | X /¢ RIRXYUWIR D
FRPSHQVDWH IRU WKH ULVNV ZLWKRXW WEKHyvKHQE yRIVIWE H 8 WL R KU VG GP W.R) WAkl MD G
RXW LQ WKH ODUNHW 3HUIRUPDQFH VHFWZR@ WK R &Y MKPRU VI R & EKXS B K MH-FP @ 7 Q
SRUWIROLR RI DOO GHDOV FRYHUHG E\ WKH R EIKRBW& G SHDWHRUAYLRBRGDQWC
WKDW ZH DUH WDONLQJ DERXW SDSHU SHYRYRDRKPWRYHUVWKOINSRYN BROAR PIMNRO\ v
ZKROHa&WKH SHUIRUPDQFH QXPEHUV DUH (k8 KOW ERRS HPOL RS \HY G Qv B KHER OO HFW L Y
WD[ UHOLHIV DUH LJQRUHG $Q ,55 RI RYHMELOLW\VR? Ak EDRNNHKE JKHELWKD®I zZKLFK
ZKDW FDQ EH H[SHFWHG IURP PRVW RWKHY BMVNHY FAHDBYWOMWLPDWHO\ RXU VXFFHVYV |

Rl WKH 6HHGUV SRUWIROLR DV D ZKROH DQC
7KDW RI FRXUVH LV KRZ LW VKRXOG EH yWKEW Y Py H b WKLY W R xRRHU HOUPT ¥+ & x|
DVVHW FODVV WKDQ PRVW DQG WKH UHWXUQV QHHG WR FRPSHQVDWH IRU WKDW

W LV QRQHWKHOHVYV DQ LPSRUWDQW L Q&R RMPRMR Y APMK RME DYWV P Y BAXRIY RRQ Gs R U R4 VAL R
FRPSDQLHV FDQ DV D VHW SHUIRUP VWUBRJAUBWH @ ZYWKRYW WBV WkXWHINU &bk G L
WD[ UHOLHIV RI FRXUVH PDNH LQYHVWPHRQW @ WMHKRY DY NR W OIAP EX LW SRy ARG R
DSSHDOLQJ DQG WR WKH H[WHQW WKDW xRN ¥ RN WH) D1 YMRVHQ F B XY R IHH[FH
WKH IRUPDWLRQ DQG JURZWK RI PRUH QHZEXVWRIUMVBYHPE¥IHEBOBLEXRBDWWFVWKHLU
WD[ UHOLHIV OLNH 6(,6 DQG (,6 DUH DQ Hgld RiyLHH 2D URN LER 6®U WR HBPU VR IWHRP SD QLT
VWUHQJWK RI SHUIRUPDQFH ZLWKRXW WDR UWR Hip! K KR EQE & W HFERRXY RIEDIQWR o v
WKRVH LQYHVWRUV ZKR DUH QRW HOLJLEGRHARY WK RKWSHOLRUY HRYG IRU LQYHVWRU'
ZKR DUH FRQVLGHULQJ LQYHVWLQJ LQ FRPSDQLHVY WKDW GR QRW TXDOLI\ IRU
WKRVH UHOLHIV

$Q ,55 RI RYHU LV VLJ
KLIKHU WKDQ ZKDW FDQ
IURP PRVW RWKHU DVVH)
RI FRXUVH LV KRZ LW VK
D ULVNLHU DQG PRUH LO
WKDQ PRVW DQG WKH Ul
FRPSHQVDWH IRU WKDW

www.seedrs.com || Portfolio Update Winter 2016/17



9,

Z/ZZ VHHGUV FRP



