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STATE OF SMALL BUSINESS 

CAPITAL FORMATION



Data Sources

Unless otherwise indicated, data is derived from public filings with the 
SEC, as analyzed by the SEC’s Division of Economic and Risk 

Analysis.

Full citations, explanations of, and links to referenced data are provided 
in the annual report, available at www.sec.gov/oasb.



Public OfferingsPrivate Offerings



How are companies using the offering types in the industries 

that raise the most capital (excluding pooled funds)? 





How are early stage small businesses accessing 

capital? 

Source: The Board of Governors of the Federal Reserve System, “Small Business Credit Survey: 2019 Report on Employer Firms” (2019).



How have community banking trends impacted 

emerging businesses?

Decline in Number of FDIC-Insured 

Community Banks

Source: Federal Deposit Insurance Corporation, “FDIC Community Banking Study Reference Data” (updated August 19, 2019).



What is the scale of angel investing in early-stage 

companies?

The average angel’s individual investment is between:

Source: Jeffrey Sohl, “The Angel Market in 2018: More Angels Investing in More Deals at Lower Valuations”, Center for Venture Research (May 9, 2019); Angel Capital Association, “FAQs for Angels and 

Entrepreneurs” (accessed Oct. 29, 2019); Marianne Hudson, “In-Depth Angel Investor Survey Sheds Light On Angel Success,” Forbes (Dec. 1, 2017).



How does the accredited investor definition impact 

access to angel funding?



What is the role of venture capital (VC) in funding mature 

and later-stage businesses? 

Source: Pitchbook, “Private Markets: A Decade of Growth” (Jul. 19, 2019).



What is the role of private equity (PE) in funding mature 

and later-stage businesses? 

Source: Pitchbook, “Private Markets: A Decade of Growth” (Jul. 19, 2019).



In what ways do VC-and PE-backed companies enter the 

public markets? 

of which are estimated to become the next 

immediate generation of public companies 
Source: Pitchbook, “Private Markets: A Decade of Growth” (Jul. 19, 2019).



How has the prevalence of publicly traded companies 

changed over time? 

Source: World Bank Group Open Data, https://data.worldbank.org/indicator/CM.MKT.LDOM.NO?locations=US. 



What trends are impacting initial public offerings (IPOs) 

and attractiveness of the public markets?

Source: “Expanding the On-Ramp: Recommendations to Help More Companies Go 

and Stay Public” (Apr. 2018).

All IPOS from July 1, 2018 to June 30, 2019:

IPOS and other registered offerings by small public 

companies from July 1, 2018 to June 30, 2019:



FOUNDER DEMOGRAPHIC 

IMPACTS



Women-Owned Businesses

Source: Ewing Marion Kauffman Foundation, “Data Show that Gender-Inclusive Founding Teams Have Greater Success in Fundraising and Innovation” (Oct. 3, 2019); Ewing Marion Kauffman Foundation, “The 

State of Capital Access for Entrepreneurs: From Barriers to Potential” (Feb. 5, 2019).



Source: Jeffrey Sohl, “The Angel Market in 2018: More Angels Investing in More Deals at Lower 

Valuations”, Center for Venture Research (May 9, 2019).



Women Investors

Source: Jeffrey Sohl, “The Angel Market in 2018: More Angels Investing in More Deals at Lower Valuations”, Center for Venture Research (May 9, 2019); Rebecca Kaden, “How VC Can Help More Women Get 

Ahead,” Harvard Business Review (Oct. 1, 2019).



Minority-Owned Businesses

Source: U.S. Minority Business Development Agency, “Fact Sheet: U.S. Minority-Owned Firms” (Jan. 2016).



Despite growth in minority-owned businesses, many face 

challenges with access to capital

Source: U.S. Minority Business Development Agency, “Fact Sheet: U.S. Minority-Owned Firms” (Jan. 2016); Ewing Marion Kauffman Foundation, “The State of Capital Access for Entrepreneurs: From Barriers to 

Potential” (Feb. 5, 2019).



Source: Jeffrey Sohl, “The Angel Market in 2018: More Angels Investing in More Deals at Lower 

Valuations”, Center for Venture Research (May 9, 2019).



Minority Investors

Venture Capital Investment Partners

Source: Jeffrey Sohl, “The Angel Market in 2018: More Angels Investing in More Deals at Lower Valuations”, Center for Venture Research (May 9, 2019); Deloitte University Leadership Center for Inclusion, 

“NVCA-Deloitte Human Capital Survey,” 2nd ed. (June 2019).



Businesses in areas affected by natural disasters are 

generally raising less capital



Businesses in rural areas are also generally raising less 

capital



POLICY 

RECOMMENDATIONS



1. Harmonization

2. Investor Participation in Private 

Offerings

3. Engaging Investors via Finders

4. Crowdfunding

5. Scaled Obligations for Smaller, Less 

Complex Reporting Companies



Q&A

www.sec.gov/oasb

smallbusiness@sec.gov
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