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Finders Proposed Exemptive Order: Overview Chart of Tier I Finders, 
Tier II Finders and Registered Brokers 

The below chart1 provides a summary overview of some of the permissible activities, requirements, and limitations 
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Primary exempt offerings 

Secondary sales 
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Provide investor contact information to issuer 

Identify, screen, and contact potential investors 

Distribute issuer offering materials to investors 

Discuss issuer information included in offering materials 

Arrange or participate in meetings with the issuer and investor 

Structure the transaction or negotiate the terms of the offering 

Engage in general solicitation 

Handle customer funds or securities 

Power to bind the issuer or the investor 

Participate in the preparation of sales materials 

Perform independent analysis of the sale 

Engage in due diligence activities 

Assist or provide financing for investment purchases 

Provide advice as to the valuation or financial advisability 
of the investment 

May participate in more than one capital raising transaction 
within a 12 month period 
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Anti-fraud protections apply 

Written agreement with issuer required * 
Written disclosure to investors required ** 
No statutory disqualification 

* Depending on the activities a registered broker engages in, it may be required to enter into a written agreement with an issuer. 

** While the proposed exemptive order prescribes clear disclosure criteria required of Tier II Finders, whether and the extent to which a 
broker-dealer is required to provide disclosures is generally based on the nature of the transaction and the rules and provisions of the 
([FKDQJH�$FW�WKDW�DSSO\�WR�WKH�VSHFL²F�WUDQVDFWLRQ��

1 7KLV�FKDUW�ZDV�FUHDWHG�E\�WKH�2I²FH�RI�WKH�$GYRFDWH�IRU�6PDOO�%XVLQHVV�&DSLWDO�)RUPDWLRQ�DQG�KLJKOLJKWV�VHYHUDO�RI�WKH�SURSRVHG�
WHUPV�RI�WKH�FRQGLWLRQDO�H[HPSWLRQ�IURP�EURNHU�UHJLVWUDWLRQ���,W�LV�QRW�D�UXOH��UHJXODWLRQ��RU�VWDWHPHQW�RI�WKH�6HFXULWLHV�DQG�([FKDQJH�
&RPPLVVLRQ��©&RPPLVVLRQª����7KH�&RPPLVVLRQ�KDV�QHLWKHU�DSSURYHG�QRU�GLVDSSURYHG�LWV�FRQWHQW���7KLV�FKDUW��OLNH�DOO�VWDII�JXLGDQFH��
has no legal force or effect: it does not alter or amend applicable law, and it creates no new or additional obligations for any person.  
We encourage you to look at the proposed exemptive order for more details and to share your feedback! 

2 $V�GHVFULEHG�LQ�WKH�SURSRVHG�H[HPSWLYH�RUGHU��WKH�&RPPLVVLRQ�KDV�QRW�EURDGO\�DGGUHVVHG�WKH�RWKHU�W\SHV�RI�VSHFL²F�DFWLYLWLHV�WKDW�
PLJKW�LPSOLFDWH�WKH�&RPPLVVLRQ¬V�UHJXODWRU\�UHJLPH�IRU�EURNHUV���$FWLYLWLHV�WKDW�JR�EH\RQG�WKH�VFRSH�RI�WKH�SURSRVHG�VDIH�KDUERUV�
RXWOLQHG�KHUHLQ��DQG�DQ\�WKDW�PD\�EH�DGRSWHG��DQG�XOWLPDWHO\�ZKHWKHU�D�SHUVRQ�LV�D�EURNHU�ZLWKLQ�WKH�PHDQLQJ�RI�6HFWLRQ���D�����
turns on the facts and circumstances of the matter. 

3 6HH����8�6��&RGH�� ��R�DQG�DSSOLFDEOH�SURYLVLRQV�RI�WKH�IHGHUDO�VHFXULWLHV�ODZV�DQG�UHODWHG�UXOHV�DQG�UHJXODWLRQV���'LIIHUHQW�W\SHV�RI�
broker-dealers may engage in different types of activities.  For purposes of this chart, we are assuming that a registered broker-
GHDOHU�VDWLV²HV�DOO�DSSOLFDEOH�UHTXLUHPHQWV�DQG�KDV�UHFHLYHG�DOO�QHFHVVDU\�DSSURYDOV�WR�HQJDJH�LQ�WKH�LGHQWL²HG�DFWLYLWLHV���7KHUH�DUH�D�
YDULHW\�RI�OHJDO�UHTXLUHPHQWV��LQFOXGLQJ�&RPPLVVLRQ�DQG�),15$�UXOHV��WKDW�DSSO\�WR�WUDQVDFWLRQV�LQYROYLQJ�UHJLVWHUHG�EURNHU�GHDOHUV��
QRW�DOO�RI�ZKLFK�DUH�KLJKOLJKWHG�LQ�WKLV�FRPSDUDWLYH�²QGHUV�FKDUW���)RU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�UHJLVWUDWLRQ�DV�D�EURNHU�GHDOHU��VHH�
WKH�'LYLVLRQ�RI�7UDGLQJ�DQG�0DUNHWV¬�*XLGH�WR�%URNHU�'HDOHU�5HJLVWUDWLRQ� 


